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DELECTD FOOLS PRIVATE LIMITED
CIN: ULSAUETEZOL2IFToGN2R1Y
STANDALONE PROFIT & LOSS SEATEMENT FORTHEYEAR ENDED 31 = MARSH, 2122
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- DELECTO FOODS PRIVATE LIMITED
CIN: I 5400TG201 2P TCOE2E1Y
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED ON 315T MARCH, 2022

{Rs. in Lalths)

PARTICULARS March 31, Z022 | March 31, 2021
Cash flow from Operating Activities
Profic befare tax from continuing operations 5117 79.60
DPrafit Before Tax 06317 7oA
Adjustments for ;
Depreciation and Amortization Expenses T4.48 67,00
Interest & Other Firancial Crasts 0.9z 0L
Interest Recoived [G6.59) {7.18)
Income Tax  Interest on Income tax debited {13.00) {9.59)
Operating Profic before Working Capital Changes 22511 19H. 46
Adjustment For Change in working Capital:
Change In Inventories [25%.H2] iy ]
Change in trade Recelvable (114721 (137.11)
Chanpe in Short tertn Loans and Advances & Other current assets 18956 [61,11]
Change in Trade Payahle [28.095) (175.68)
Change in Short Term Borrowing {119,673 208,20
Chanpe In 0ther current Liabilities GO0 [56.50]
Changes in Working Capical [ GG Ak (H6.29)
Cash penerated (rom Operation (217.67) 11218
Less: - DMrect Taxes Paid [net of refund) 467 [50.86)
Net Cash Flaw from (used in) Dperatiug Activities [A) (22z2.31) 163.03
Cash flow from Investing Activities
Purchase of Fixed assets, including CWTF and Capital Advances 104.7¢ [13.32)
[nterpse Recaived 6,54 7.18
Net Cash Flow from/{used in) Investing Activities (1) 111.31 {ﬂ_]ﬁli
Cash flow from Financing activities
Proceeds f{ Repayment] of Long terms borrowings 18614 7.3z
Interest & Other Financial Coses [B9.02]) [GH.55])
Kot Cash from /{used In) Financing Activities [ C) 96.27 | [01.23)
Het Increase/{decreage] in Cash & Cash Equivalents (A]J+(B)+(L) (L+76) | 05,66
Cislt and cazh eguivalent at the beglniing of the vear 157.51 G135
Cash and Cash Eguivalent AL The Eod OF The Year 14275 157,51
Compoment OF Cash and Cash Equivalents
Caszh in Hand 327 240
With Banks 130.41 15511
Total Cash and Cash Equivalents 14275 157,51

The ageomponying stginlficant accounting palicies and notes form an (ntegral part of the standalone Anancal

Az peraor repert of even date
For 55 REDDY & CO

Chartered Accountancs
Firm Reg. No. 0115255

5 SIVA SANKAR REDE
Proprictor
Membership No.: 216219
UDIN: 22162 19ATY STJ155T

Place: Hyderabad
Date: 2th May, 2022

For and on behalf of die board

Venkateshwarlu Tali ey
Diireelor |
i

I M, 03042427

5. Haja Haj ari
Direcior
DN Mou 052653580

o




DELECTD FOODS PRIVATE LIMITED
CIN: U15400TG2012PTCDE2813
KNOTES TO STANDALONE FINANCIAL STATEMENTS FORLTHE YEAR ENDED MARCH 31, 2022
Non-Current Assets
Financial Assets

NOTE-2.2 - Investments (Hs. in Lakhs)
PARTICULARS Margh 31, 2022 | March 31,2021
Investments carrled at cost (Un-quoted Investments] = '

Total = -

NOTE-Z.3 - Likins
PARTICULARS March 21, 2022 | March 31, 2021
Advances recoverable in cash or kind or for valus o be received
i]. Advances given to Subsidiary companies 3 .
ii} Advances given to $thers . .

Total

NOTE-2.4- lnventories
PARTICULARS Meorch 31, 2022 | March 31, 2021
Raw Matorial & Consumables T+ il 458,33
Finished Goods [Manufacturing) 594,83 445.26
Work In Process -

Total 1,163.41 903.59

NOTE-L.5 Trade Receivables
PARTICULARS Mareh 31,2022 | March 31, 2021
Trade Receivables
Unsecured, considerad good
Upto & months T137.55 50235
b months @ 1 year . T531
1 to T years 6584 -
2o 3 years -

Above 3 years - z
Total 783.38 Gal.66
NOTE-2.6-Cash and Cazh EHUF“'HIUH.ZE -
PARTICULANRS March 31, 2022 | March 31, 2021
{a) Cash and Cash Equivalents
(i) Cash on hand 32T Z.a0
(1i} Balances with Banks
Current ACCOURLs 6,05 27.69
Finegd Deposits 13343 12742
1
Total B 142.75 | 157.51




NOTE-2.7-0ther Current Assets

[Rs.in Lakhs)
PARTICLILARS March 31, 2022 | March 31, 2021
Security Deposit - Govt Depis 21.51 21.51
Other Loans and Advances 1.2 .70
Advanece pald for capltal Azsets .30 &30
Rent Deposit . 545
[nterest Equallzation Scheme- Interest receivable from Bank 14.63 -
Other Loans and Advances
Loans to Empleyess .73 0.36
Prepaid Expenses 211 142
Balances with Statutory f Government Authorities
GAT / VAT Beceivable 33954 366,52
Service Tax Recelvable /Incentives receivable 796G 766
TDE/TCS Receiwabla 348 4,14
Acorued [nterest - APCPDCL 133 1.02
470.51 490,07
—|
Note- 2.0 - Share Capital
PARTICULARS Moarch 31, 2022 H:Ln:h.'l:l,lﬂﬂ‘.l._
AUTHORISED SHARE CAFITAL:
75,000,000 Equity shares of Rs.10/- each 750,00 750,00
[ Previous year 75,00,000 Equity Shares of Rs.10/« each)
[SSUED, SUBSCRIBED & PAIL UP CAPITAL
74,683,949 Equity shares of Rs.10/- aach
[Frevious year 74,083,949 Equity Shares of Re 10/« pach) 740,34 74839
Total THEIY T48.39

i Terms,/Tights attached w equity shares

The company has only one class of equity shares having a par value of Bs. 10/« each holder of equity shares is entitled

one vote per shara,

in the event of iquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholders.

b Reconciliation of the Mo, of Shares Outstandings at the end and the beginning of the year.

- A5 ar March 31, 2022 Asat March 31, 2021
Particulars B

i No.of Shares|  Amount Bs. Mo, ol Shares Amount B,
Balince at the beglnning of the vear T4.83,949 748,339,490 7483949 7 .48.39,490
Add: Allotted during the year ' . - -
Balance at the end of the year PE-¥ IR RIE T TA8,39 440 T4,83.940 TAR39.490




|  (Rs.in Lakhs)

c. Promaoters” Share hodlding and Dotails of Shareholders helding more than 5 % shares in the company

P Asg at March 31, 2022 As at March 31, 2021
SLHG: [heme nt Hie St sholilec L, ot g g Mo. of Shares | % of Holding  |Me of Shares 1 of Holding
Promoters' Share holding
1 |Tati Balakrishna - 32,953,942 44015,
2  |Chin Corp Holding PTE Ltd - 25,609,701 34.34%
3 |Tati Padma - 509,265 6015
4 [Munugala Anusha - . 686,441 A
5 |Vintage Coffes and Beverages Limited 405940 100,00% B .00
“Vintoge Coffer and Beverages Limited (formerly known as Spaceage Products Limited] has become holding
cormpany af M/S Delecto Foods Private Limited By way of Share Swap agreement ond with effect from 12th
July.2021
Mote- 2.9- Other Equlty
PARTICULARS March §1, 2022 | March 31, 2021
Share Premivm Account
At Commencement of the Year - .
Add: Received on further issue of Shares - -
Statement of Profit & Loss
Ak Commencement of the Year 47110 Jele
Less: Proviosion for Income Tax-Previoous Years 267 a.11
Add:Unclaimed dividend - 5897
Add: Profit/[loss) for the Year 61.51 SH.43
Total 527.93 47110
NOTE-2.10- Borrowlngs
PARTICULARS March 31, 2022 | March 31,2021
A) Secured Loans
Term Loan
fram Banks - PNE Bank 12.27 7422
from Cther parties
{ Secured by Hypotheculion of Fixed Assetss)
B} Un-Socured Loans
from Related Partlas 207,35 p9.21
from Other parties 16.50 16.50
Todal 336.13 14994
NOTE-2.11 - Deferred Tax Liabilities
FARTICULARS March 31, 2022 | March 31,2021
1. Depreclation
Ag per [ncome Tax Act 9674 111.84
Az per Companies Act . Tk &8 6700
Difference 22325 4484
[ncome Tax Rates as per enacted lows 26,015 26.00%
Deferred Tax on Temporary Differences 579 11.66
Add: Opening 11397 102.31
Closing Balance
Total 119.75 113.97




NOTE-Z.12- 5hort term Borrowings

(B b Leekehz]
PARTICULARS March 31, 2022 | March 31,2021
Secured Loans
PC Credit from Punfab National Bank
{ Secured by Hypothecaton of Stochks & Recelvahles ] 99648 BOR.55
Bemand Lean-CECE A & GECL from Punjab Maronal Bank 168.70 ZB7.90
Unsecured Loans
From Related Parties =
From others -
Total 1,167,148 1,286.85
Mote:2.13- Trade Payables
PARTICULARS March 31, 2022 | March 31, 2021
Trade Payables 166,87 481.24
Advances from Customers Q904 113.67
Total 565.96 594.91
NOTE-2.14-0Other Current ].i.-.lhili[tn_.-s
PARTICULARS Marrch 31, 2022 | March 31,2021
Creditors for Expenses 144,60 04.94
Durstanding Liahilicles [Shart Term Provisions) 2853 24.24
Rent Deposit received 20.00 20.00
Capital Creditors 241 240
Statutory Dues Pavables 658
Total 19H.13 141.59
NOTE-2.15-Frovisions
PARTICULARS March 31,2022 | March 31, 2021
Provision for Income Tax 13.50 9,59
Total 1388 | 9.59
NOTE-2. 16- Revenue Feam Operations
PARTICULARS March 31, 2022 | March 31, 2021
SALE OF PRODUCTS
Sales - Domestic 3102 fl41
Sales - Export 104916 1,660,732
Taatal 1,360,064 227614
NOTE-2.17-0ther Income
PARTICULARS March 31,2022 | March 31, 2021
Interest Income on FOR .59 7.18
Exchange Muctiation 254 g.11
Profit on Sale of Fixed Asseis 47.0% -
Dizcounts Kecelved (L1u 03
Rental Incore BT 2399
Cher Income 695

325




NOTE-2.18-Cost of Materials Consumed

{Es. in Lakhz)
PARTICULARS March 31, 2022 | March 31,2021
Opening Stack 458.33 50594
Material Purchases 92617 1,541.64
Less: Closing Stock 56858 4+50.33
Total B15.93 1,589.26
NOTE-2.19- Changes In Inventories
PARTICULARS March 31, 2022 | March 31,2021 |
Clozing Stock
&] Flnlshed Gonds 55483 445,26
b) Work in Progress £ ,
Total [A) 9463 445,26
Opening Stock
a) Finished Gouolds 445,26 459,63
b} Work in Progress 3 e
Total (H) 445,210 459.63
[Increase) /Decrease in Stock (A-B) 149.56 (14.36)
NOTE-2.20-Employees Henefit Expenses
PARTICULARS March 31, 2022 | March 31,2021
Salaries and Benafits to employess 7212 76,60
Directors Remuneration 40.13 339
Staft Welfare Expenses L7 1.00
Total 114,02 110.99
NOTE-2.21-Finance Cost -
PARTICULARS March 31, 2022 | March 31, 2021
Inkerest Charges BL43 64,38
Bank Loan processing charges 4.87 1.31
Bank Charges L.62 2.86
Total .92 GH55
NOTE-2.22-Depreciation
PARTICULARS Mavch 31, 2022 | March 31, 2021
aj Depreciation of Tangible Assats T4.44 67.00
| Frevious Year Adjustments - -
[Diffrence batween old method and noew mathod)
Total Ta4.4H 7.0




NOTE-2.23-Other Expensas (s, in Lalkhs)
PARTICULARS March 31, 2022 | March 31,2021
Power & Fuel 50,46 6448
Stores & Consumables 10.28 B.76
Repairs and Maintenance 1991 26.79
Froight Charges 216 7.23
Travelling Expanditure 6,7y oa2
Selling Expenses 199,22 14212
Insurance Charges 18,43 2131
Conveyanoe Expenses 0,14 0.24
Adminlstrative & Other General Expenses 1691 18.22
Security Charges 933 9.25
B atlon to Audi

towards Statutory Audis 0.25 0,25
towards Tax Audit 0.20 020
towands Certifications &s other services 015 015
Rent / Rates / Taxes a7 2,35
CQuality Claim Written OFF . SH.E9
Professtonal Charges [/ Consultancy Charges 84.57 2553
Business Promation 1.4y 2.6
Tustal 424,00 IRB.BG




ur o ey oy papusn ) oTeFERY (Spaopnely Buimaliay
uBppu ) eojusdiie) iy SR pafaoun [5p i) Sprrpringy SO eaAy HOIEEY B Y30 ETUDEIOI30 W ELeraa ) sepaad i) fo stsiadad sug 00 2o pagnpaeg gr aonaiasadag daaey

— | | _ _ I _ _ T AR SO IR
[[FELTA DELELTL = T# %S BY'¥L T6H9Y LLT99T LzLvatl EFUOLT [EIL],
- - = - : - - - - [E30], qng
. Z . : . 2 = . EEIsdoad-uLRdom Gty |
L T S R T (T ]
: : - - - - - - - [EI0L g5
. . : - = = . . ] LlAsEy appsuEng| 1
g
DE96E'T DELIT'T . T¥+E BF b ZE'GTY L1999 LzL#01) EF9OLT - | [F¥oL gng
GEE E i [ 5SS 16 ST's SIPMLEA| &
EI 1] E i O E 1S°E I5E sdandwon| g
Lk (4 4 ol ) ZOEL 909 B SelNld B akigluang | £
6T ¥E £S B EVEY ££°ER EE 58 suatdindy] Eaaagg| 5
HITL ¥II &E L ELZE LEEST LSESL MLER O P LT 8
15T I £ ] 92’2 LLE LLE wauEmby gel)
LEEES bt GET CE BE'BSE QY"ELL QoEsLd AR RIENg| E
FFIF ik LE1 L1 ESOLL DT 5ES OZ55% sAEpIng| ¥
I3THL LE E: - 5 BEYE LZL W0} 194 EHA0M 1A puE pueg| T
EFEEY S[qiaue ],
TZOTENTE IZOTEDTE Tupniea ZZOT ED'TE TE0EFI LD ZEDTEDIE TZOT #0'T0 P
0o ST A QM 00 58 A A Ry M) 0o £y E34 3 Sapng i sy w5y THEEY no sy ST ._uz
H-HE|H] 1y uTunsnipy uopEpRaIdag ] a3
[sepey uy 'sn) yuannd by pue ey Aaadog g

spassy apqeduegug ¥ yuamdinby pueuelg Asedosg 17
FDEFY JIALIN-HoN T
51358V

TEOT “UPIEW 151§ UD PAPUB JE3K 81 10) JUIWINELS [ HENL] 0) SUTELIO S2I0N
OE.LINIT ALVAIEA SA004 013313




i.‘t._—_

¥ | eizizen AR
KR

| E¥LB9 FLOG LT FBL TLFOT ] T | GE'RRA
SAEL BITL £5F8 ES¥E sl epd OH W L6
6% #*0 Eb'E - ER'Z ST SIINIA | R
BAT £Tn 5T 911 ST mamdinbyg qe) £
FHEE OZ'% YOTk - PO 0T SAINYXLS F aINUIn |9
EARY & [0 L7100 Balrk ssaandmon|g
LwaE (17 ] [E1E IETE __ﬂ_ﬂ SUONEEISu] e |
OETLE GELE GrBlE - SOGTE ST LIaunpeR] g e | £
FHBEE 99 ez = #0o9z (0T dupping|z
A - GH9E b0 T9'THL FHI0M [TAID R pUE|T
TTHEW-TE | Jead ooy | zz-sew-1€ | Jeadomp Bulmp | sReq ol | saedogr | Lz-dv-io h«m
oo sy samaunsnipy UPHI 5537 | UELE 00 uo 5y 1aEEy Jo nopdpeasag a
U0 S¥ A0M | monepaadag (=0 L PR UIHEEI T SUDI[PRY | SUORIppY AWM
[SppeT o] sH)
Lapny wel swoany Jad sy neneasdag
111 - aInxanuy
EZ-TT0T Iaf 958y

AT A EALL] S 06| Dl3aga




224
(M

(]

(1)

fiv)
(¥l

{wi)

In the opinfon of the Management, the value of realization of current assetd, advances and deposits in the ordinarny
course of Business would not be ess than the amount at which they are stated in the Balancs Sheet.

There is no separate reportable ssgments in the Company as per Accounting Standard 17 on "Sepment Beporting”

Poyvment o Audiores'
(Esoclusive of service tax)/ G5T)

Statutory Audit Foe
Tax Auwdir Fee
Cithar Services

Taotal

F20X1-21 120-21
Aot Arnonant e Lakhse
il.il_ in Lakhs
; 40 1.25
a0 .20
020 {15
R {60

In the opinien of the Management of the Company, none of the assets of the Company are inpaired.

Based on the information readily available with the company, there was no outstanding amount due to the BMicro, Small)
and Medium enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006,

Disclosure in respect of related parties pursdant o Accoumiing Stawlard 18 (Related Porty Disclosure)

aj List of Related Parties

Eey Manegement Personnel
(EMP)

Srlakrishna Tak

Venkateshwardo Tati

Michael Clhin

Raja Fapeshwarl Balusu

Conpeevaram [awahar

Tammy Chin

Enterprises over which KMP
has significant influence

Tara Coffwa (Tndia) Pvi. Lid.

Vintage Coffee and Bevernpes Limited

"."En'.‘al.ﬁu- Cobfee Pyi Lid

Valle Foods (India) Pyt Lid

[Relative of KMP Anwsha Tat, Seuti Tat, Sai Tejas Tat
Transactions durlog the vear and Closing Balance 202722 2020-21
- - Matore of Transaction Duringe the year (s | During the year (Bsin
MName of the Farty {Exeluding Relmbursement) ri.ﬁlalr.i:s] . ’ | aklj:sp [
Feimuneration/ Consultancy Charges 28,75 e L
Balakrishna Tati Bemunaeration, Congultancy Payable .34 (Cr] 1.53{Cr)
Unsecured Loan Oy's = 177 {C[}
Femuneration 1504 113
Faga Rapeshward Balusu Ramuneration Payabla 5.6 (Cr) 1.72{Cr)
Unsecured Loan s 120 {Cr) 1.30{Cr}
[emunernton 25,13 ¥1.956
Yenkateshwarlu Toti Femunerntion Favabls 502 (Cr T42 (TN
Saiteja Tati Linisecured Loan Cys - 5482
Rental Icome 153 14.70
Pent Qutstarding - -
Sales and Purchase MNet Tl 3594
Vintage Coffes Pyt Lid Clatstand Ingg 23370 () 2545 {Ce)
Vintage Ciofhes .aurl Bavirnpos Inl;:rn;tl El..:;";:;t;i I;:ﬁ
Limfied Tonn Crutstanding 30615 (0]
Rental Incomie 913
Valbe Foods (India) Pyt Lid | Trade Advance sposved /g jusied 14,58 25,19
Qfs . 9,08 (Cr) 113.67 {Cr)

A

(wiid)

the pariad.
Disclosure in regpect of 5

.I dge and boliel; there 5 pe Infangible Asset during|




fix)

(e

i)

{xil} Flgures for the previous year have béen regrouped andfor re-classified wherever found necessary o make those!
comparable with the figures and [/ or presentation for tha current yaar.

M/S Vinkage Coffes and Beverages Limiled {lormeely known as Spaceage Producis Timiked) kas bacome
Holding company of M/5 Delecto Foods Private Limited by way of Shares SWAT agreement and the effect
arise from 12th July, 2421, Now Vintage Colfee and Beverages Limited have one of the material subsidiary

companies namely as M/S Delecto Foods Private Limited

232 200-x
Tramsactions in Forelgn Currency Amnount (Ks in
Ampunt (s in Lakhs) Lakhs)
{1y Earning in Foreign Currency
- Fealization on Export Sales 1.303.96 165508
(i1} Expenditure in Foreign Currency
= Payment to Venders - -
{iii) Foreign Travel Expenditure - -

fiv) Sales ]:rnml:inn:. -

o

Trade Beceivable Balances teore than six months in the previous year was covered under EOGC

Trade Beceivables;, Loans and Advances {Given and Taken) and Trade payebles {except differed payables) nre subgecy]

1o condirmation from the parties,

As per our report of even date
For 55 REDDY & OO0

Charferad Accountanis
Firm Reg. Noa 0115255,
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DELECTO FOODS PRIVATE LIMITED
1.1 Corporate information

DELECTO FOODS PRIVATE LIMITED is a private limited company domiciled In India and
incorporated under the provisions of the Companies Act, 1966, the company is engaged in
manufacturing and trading of Instant Chicory and Instant Coffee Products,

DELECTO FOODS PRIAVTE LIMITED has become Subsidiary to Vintage Colfee and Beverages
Limited (formerly known as Spaceage Products Limited) with effect from 12707 /2021,

These financial statements were authorized for issue in accordance with a resolution of the
directors on 60 May 2022

1.2 Basis of preparation and Significant accounting policies:

1.3 Basis of preparation:

The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS] notifled under the Compantes (lndian Accounting Standards)
Rules, 2015 (as amended from time to time).

These financial statements have been prepared on a historical cost basis, except for certain
financial instruments which are measured at fair value at the end of each reporting period,
as explained further in the accounting policies balow,

« Cortain financial assets ke investment in equity shares are measured at falr value,
The standalone financial statements are presented in INR Lakhs ('1°).

1.4 Summary of significant accounting policies

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current and non-
current classification.

Assels

An asset is classified as current when it satisfies any of the following criteria:

s jtis expected to be realised (o, or 15 intended for sale or consumption in, the Company’s
normal operating cycle;
+ itisheld primarily for the purpose of being traded;
s itisexpected to be realised within 12 months after the reporting date; or
+ It Is cash or cash equivalent unless it is restricted from being exchanged
a liability for at least 12 months after the reporting date. ‘.1.5"{:"
Ly

Current assets include the current portion of non-current financial assets,

4ll skher assets lgszified as non-current.




Liability
A liability s classified as current when it satisfies any of the fellowing criteria;

« itis expected to be settled In the Company’s normal operating cycle;

e itisdue to be settled within 12 months after the reporting date; or

« the Company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the reporting date.

Current liabilities include current portion of non-current financial Habilities,
The Company classifies all other liabilities as non-current.

Deferred tax

Deferred tax assets and liabilities are classified as non-current assets and labilities.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash eguivalents The Company has identified perlod of twelve
months as its pperating cycle,

b] Significant accounting, judgments, estimates and assumplions

The preparation of the Company’s Financial Statements in conformity with Ind AS requires
management to make judgements, estimates and assumptions that affect the reported
amounts of assets and labilities, the accompanying disclosures, and the disclosure of
contingent assets and contingent liabilities on the date of the standalone financial statements
and the reported amounts of revenues and expenses for the year reported, Actual results
could differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to
accounting estimates are recognised in the year in which the estimates are revised and future
periods are affected,

Key source of estimation of uncertainty as at the date of financial statements, which may
cause a material adjustment to the carrying amounts of assets and liabilities within the next
financtal year, is in respect of the following:

Investment in equity shares:

The Company s exposed to equity price risk from investments in equity securities measured
at fair value through profit and loss. The Management monitors the proportion of equity
securities in its investment portfolic based an market indices. Material Investments within
the portfolio are managed on an individual basis and all buy and sell decisions are appro
by the Board of Directors.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable [
taxable profit will be available against which the losses can be wtilised. Sigaifican
management judgement js required to determine the amount of deferred tax assets that can
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c) Fair value measurement

with future tax planning strategies. Uncertainties exist with respect to the interpretation of
complex tax regelations and the amount and timing of future taxable income. Given the wide
ranpe of business relationships and the long-term nature and complexity of existing
contractual agreements, differences arising between the actual results and the assumptions
made, or future changes to such assumptlons, could necessitate future adjustments to tax
Income and expense already recorded. The Company establishes provisions, based on
reasanable estimates, for possible consequences of assessments by the tax authorities. The
amount of such provisions is based on various factors, such as experience of previous tax
assessments and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of Interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the Company’s domicile,

Minimum Alternative Tax ("MAT") credit is recognised as deferred tax asset based on
evidence that the Company will pay normal Income tax during the specified period,
Significant judgments are involved in determining the future taxable income and future bool
profits, including amount of MAT credit avaliable for set-off.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit ("CGUT)
exceeds fts recoverable amount, which is the higher of its fair value less costs of disposal and
its value in use. The fair value less costs of dispesal calculation is based on available data
from binding sales transactions, conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing of the asset. The valie in use calculation is
based on a discounted cash flow [(“DCF*) model. The cash Rows are derived from the budget
for future years and do not include restructuring activities that the Company |s not yet
committed to or significant future investments that will enhance the assel's performance of
the COU being tested, The recoverable amount is sensitive to the discount rate used for the
DCF model ag well as the expected future cash-inflows and the growth rate used [or
extrapolation purposes.

Impairment of financial assets

The Company assesses (mpalrment of Gnancial assets (Flpancial instrum gnts’) and
recophises expected credit losses in accordanee with Ind AS 109. The Company provides for
impalrment of trade receivables and unbilled revenue outstanding for more than 1 year from
the date they are due for payment and billing respectively. The Company also assesses for
impairment of financial assets on specific identification basis at each period end,

The Company provides for impairment of investment in subsidiaries. Impairment exists
when there is a diminution in value of the investment and the recoverable value af such
investment iz lower than the carcying value of such Investment,

The company measures financial instrument such as investments at fair value at each b
sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liabili!

an orderly transaction between market participants at the measurement date, The fair val -

measurement is based g RE Fresiwption that the transaction to sell the asset or ransfer




o [n the principal market for the asset or Hability - or
« In the absence of a principal market, in the most advantageous market for the asset
or lHability

The principal or the most advantageous market must be aceessible by the Company,

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liabillty, assuming that marlet participants
act In their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for
which cufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and labilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level Input that is significant to the fair value measurement as a whols,

¢ Level 1 — Quoted [unadjusted) market prices in active markets for identical assets or
liabilities

s Level 2 — Valuaton technigues for which the lowest level input that Is significant to the
fair value measurement is directly or indirectly observable

s Level 3 — Valuation techniques for which the lowest level input that is significant Lo the
fair value measurement i unobservable

Currently company carries those Instrunzents in level 1 inputs of the above mentioned fair
value hierarchy.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or Hability and the
level of the fair value hierarchy as explained abave.

d) Financial instruments:

A financial instrument Is any contract that gives rise to a Mnancial asset of one entity and a
financial liability or equity instrument of another entity.

i. Financial assets
[nitial recognition and measurement

All financial assets are recognised Inittally at falr value plus, in the case of financial assets not
recarded at fair value through profit and loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequant measurement

For purposes of subseguent measurement, financial assets are classified in three b
categories: 0 FE‘GﬂE

-
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» Dbt instruments assets at amortised cost
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When assets are measured at falr value, gains and losses are either recognised entirely in the
statement of profit and loss (e fair value through profit and loss), or recognised in other
comprehensive income (e fair value through other comprehensive income),

Debt instruments at amortised cost

A debt instrument is measured at amortised cost (net of any write down Tor mpairment] I
both the following conditions are met:

# the asset is held to collect the contractual cash flows {rather than te s2ll the instrument
prior to its contractual maturity to realise its fair value changes), and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest ("5PPI"] on the principal amount outstanding.

Such financial assets are subsequently measured at amortised cost using the effective
Interest rate (EIR) method. Amortised cost is calculated by taking into account any discount
ot premium on acquisition and fees or costs that are an integral part of the EIR The EIR
amortisation Is included in finance income in the profit and loss. The losses arising from
impairment are recognised statement of profit and loss, This category generally applies to
trade and other receivables

Financial assets at fair value through OCI (FYTOCI)

A financial asset that meets the following two conditlons is measured at fair value through
OCI unless the asset is designated at fair value through proefit and loss under fair value option,
» The financial asset is held both to collect contractual cash Hows and to setl.

» The contractual terms of the financial asset glve rise on specified dates to cash fiows that
are solely payments of principal and interest on the principal amount cutstanding.

Instruments included within the FVTOCI category are measured inftially a5 well as at each
reporting date at fair value. Fair value movements are recognized In OCL However, the
Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the Profit and Loss. On derecognition of the asset, cumulative gain or loss
previousty recognised in 00C] Is reclassified from the equity to Profit and Loss. Interest earned
whilst holding FVTOCI debt [nstrument is reported as interest income using the EIR method.

Financial assets at fair value through profit and loss

FVTPL is a residual category for company's investiment instruments, Any instruments which
does not meet the criteria for categorization as at amortlzed cost or as FYTOCH, is classified as
at FVTPL

All investments included within the FVTPL category are measured at fair value with all
changes recognized in the Profit and Loss

doing so reduces or eliminates a measurement or recognition inconsistency {referred to
‘accounting mismatch’).




Equity investments

All equity investments in scope of Ind AS 109 are measured at fir value. Bguity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company has not made any such election, This
classification Is made oo Initial recognition and is [rrevocable.

If the Company decides to classify an equity instrument as at FVOC], then all fair value
changes on the instrument, excluding dividends, are recognized in the OCL There is no
recycling of the amounts from OC1 to PEL, even on sale of investinent, However, the Company
may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

Equity investment In subsidiary are measured at cost
De-recognition

When the Company has transferred its rights to recelve cash flows from the asset or has
assumed an obligation to pay the received cash fows In full without material delay to a thind
party under a ‘pass-through’ arrangement; it evaluates if and to what oxtent it has ret@ined
the risks and rewards of pwnership.

A financial asset (or, where applicable, a part of 2 financlal asset or part of a Company of
similar financial assets) is primarily derecognised when:

* The rights to receive cash Hows from the asset have expired, or

» Based on above evaluation, either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b} the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

When it has neither transferred nor retalned substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing invalvement. In that case, the
Company also recognises an associated lizbility. The transferred asset and the aszociated
liability are measured on a bases that reflect the rights and obligations that the Company has
retained. Continuing involvement that takes the form of a guarantee over the transferred
asset Is measured at the lower of the original carrying amount of the asset and the masime
amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group
Anancial assets is impaired. Ind AS 109 [‘Financial instruments”) requires expected cradit
losses to be measured through a loss allewance. The Company recognizes lifetime expected
logzes for all contract pseetegnd / or all trade receivables that do not constitute a ﬂnae’:c'mg
+h ~ | assets, expected credit losses are measured at 3 [IGL
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equal to the 12-month expected credit losses or at an amount equal to the life ime expected
credit 1osses if the credit risk on the financial asset has increased significantly since initial
recognition,

il. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilitles at falr value
through profit and loss or at amortised cost, as appropriate.

All Anancial labilities are recopnised initially at fair value and, in the @se of lpans and
borrowings, net of directly attributable transaction costs.

The Company's financial liabilities include trode payables, lease obligations, and other

payahles.
Subsequent measurement

The measurement of financial llabilities depends on thelr classification, as described below:
Financial liabilities at amortised cost

After imitial recognition, interest-bearing loans and borrowings and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amaortised cost is calculated by taking into aceount any diseount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
fpance costs in the statement of profit and loss.

Derecognition

A financial liahility is derecognised when the oblipation under the labllity s discharged or
cancelled or expires. When an existing financial liabllity Is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
llability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

iil. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the




Iv. Reclassification of inancial assets

The Company determines classification of financial assets and liabilities on inital
recopnition. After [nltial recognition, no reclassification is made for financial assets which are
equity instruments and financial liabilities, For financial assets which are debt instruments, 2
reclassification is made only if there is a change in

the business model for managing those assets. Changes to the business model are expected 1o
be infrequent. The Company's senior management determines change in the business modet
as a result of external or internal changes which are significant to the Company's operations.
Such changes are evident to external parties. A change in the business model eocurs when the
Company elther begins or ceases to perform an activity that is significant to Its operations. If
the Company reclassifies financial assets, it applies the reclassificaticn prospectively from
the reclassification date which is the first day of the immediately next reporting period
following the change in business model The Company does not restate @ny previously
recognised gains, losses (including impairment zains or losses) or interest.

&) Froperty, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, [F any, Such cost includes the cost of replacing part of the
plant if the recognition criteria are met.

Capital worls in progress is stated at cost. Capital work-in-progress comprises of expenditure
incurred for construction of building.

Property, plant and equipment are eliminated from financial statements, either on disposal
or when retired from active use, Losses arising [n case of retirément of Property, Plant and
equipment and gains or losses arising from disposal of property, plant and equipment are
recognised in statement of profit and loss in the year of occurrence.

The assets’ residual values, useful Uves and methods of depreciation are reviewed at =ach
financial year and adjusted prospectively, if appropriate. Depreciation is calculated on a
stralght-line basis over the estimated useful lives of the assets. Useful lives used by the
Company are different from rates prescribed under Schedule 11 of the Companies Act 2013,
These rates are based on-evaluation of useful life estimated by the management supported by
internal technical evaluation. The range of usetul lives of the property, plant and equipment
are as [ollows:

Property, plant and | Uselul lives estimated by the | Useful lives as per the
equipment management (years) Lompanies Act, 2013
Computer and Printers 3 years 3 VBars

| Office equipment 5 years 5 years
Motor Car 3 YEaArs 5 VBArs




f) Intangihle assets

Intangible assets acquired separately are measured on Initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortisation and
accumulated impairment losses, if any,

Intangible assets are amortised on a straight-line basis over the estimated useful economic
life. The Company uses a rebuttable presumption that the useful life of an intangible asset
will not exceed ten vears from the date when the asset is available for use, If the persuasive
evidence exlsts to the affect that useful life of an intangible asset exceeds ten years, the.
Company amaortises the intangible aszet over the best estimate of its wseful life. Such
intangible assets and intangible assets not yet available for use are tested for impairment
annually, either individually or at the cash-geperating unit level. All ethor intangible assets
are assessed for impalrment whenever there §s an indication that the intangible asset may be
impaired.

The amortisation period and the amertisation method are reviewed at [oast at each financial
year end. If the expected useful life of the asset |5 significantly different from preévious
estimates, the amortisation period is changed accordingly, IF there has been a significant
change in the expected pattern of economic benefits from the asset, the amortisation method
is changed to reflect the changed pattern and are treated as changes in accounting estimates.

Gaing or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit and loss when the asset is derecognised.

g) Impairment of non-financial assets

Mon-financlal assets including Property, plant and equipment and intangible assets with
Anite life are evaluated for recoverability whenever there is any indication that their carrving
amounts may not be recoverable, If any such indication exists, the recoverable amount [Le.
higher of the fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that are largely Independent of
those from other assets. In such cases, the recoverable amount is determined for the CGU to
which the asset belongs.

[f the recoverable amount of an asset (or CGLU) is estimated to be |ess than fs carrying
amount, the carrving amount of the asset (or CGU] s reduced to its recoverable amount An
impairmeant loss is recopnized in the standalone statement of profit and loss,

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist
or have decreased. If such indication exists, the Company estimatesthe asset's or CGU's
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change In the assumptions used to determing the asset's recoverable amount since th
last impalrment loss was recognised. The reversal is limited so that the curying amount o
the asset does not exceed its recoverable amount, nor exceed the carrying amount that woul
have been determined, net of depreciation, had no impairment loss been recognised for the




unless the asset Is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase,

h) Lease

The determination of whether an arrangement Is {or contains) a lease is based on the
substance of the arrangement at the inception of the lease, The arrangement is, or containg, a
lease if fulllment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset or assets, even il that right is not explicitly
specified in an arrangement,

Where the Company as a lessee

A lease is classified at the Inception date as a Onance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is

classified as a finance lease: An operating lease s a lease other than a finance lease. Operating
lease:

Operating lease payments are recognised as an expense in the statemaent of profit and loss on
a straight line basis.

i} Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue ¢an be reliably measured, regardiess of

when the payment is made. Revenue is measured at the fair value of the consideration

received or receivable, taking into account contractually defined terms of payment. The
following specific recognition criteria must also be met befora revenue is recognised:

Revenue from sale of products iz stated net off dizcounts and any applicable duties and taxes
on dispatch of goods in accordance with terms of sales.

Further, revenue from treasury investment activities like investment in quoted and un-
guated equity shares are measured at fair value through profit or loss at each reporting date,

The Company collects poods and service tax, service tax, sales tax and other texes as
applicable In the respective tax jurisdictions where the Company operates, on behall of the
governmant and therefore it is not an economic benefit lowing to the Company. Hence, It s
excluded from revenue.

il. Other income
Dividend income s recognised when the Company's right to recelve dividend is estalslish

by the reporting date. The right to receive dividend I generally established w
shareholders approve the dividend.




1) Foreign currency transactions
i. Initial recognition

Forelgn currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the ransaction.

ii. Converslon

Foreign currency monetary items are reported wsing the closing rate, Non-monetary items
which are carried in terms of historical cost denominated In a foreign currency are reported
using the exchanpe rate at the date of the transaction.

Mon-monetary items, which are measured at fir value or other similar valuation
denominated in a foreign currency, are trauslated using the exchange rate at the date when
such value ways determined,

lil. Exchange differences Exchange differences arising on the settlement of monetary items or
on reporting monetary ltems of Company at rates different from those at which they were
initially recorded during the year, or reperted in previous financial statements, are
recognised a5 income or as expenses in the year In which they arise except those arising from
[nvestments in non-intepral operations.

k) Taxes
Tax expense comprises of current and deferred tax.
Current income tax

Current income tax assets and labilities are measured at the amount expected to be
recovered from or paid to the taxation authorities in accordance with the Income-tax Act,
1961, The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised cutside profit and loss is recognised outside
profit and loss (either in other comprehessive income or in equity). Current tax items are
recognised [n correlation to the underlying transaction either in OC1 or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations [n which applicable tax regulaticns are subject to interpretation and establishes
provisions where appropriate. Tax liability under Minimum Alternate Tax ("MAT™) i
considered as current tax. MAT entitlement is considered as deferred tax

Minimum Alternative Tax {"MAT") credit is recopnised as an asset only when and to th M [:
extent there is convincing evidence that the Company will pay normal ncome tax during the "3 P_"l.h-f:;;:
specified period, Such asset is reviewed at each Balance Sheet date and the carrying amount
of the MAT credit asset is written down to the extent there is no longer convincing evidence

e




Deferred tax

Deferred tax is provided vsing the liability method en temporary dilferences between the tax
hases of assets and liabilities and their carrying amounts for Ainancial reporting purposes at
the reporting date.

Deferred tax liabilities are recognised for all taxable temporary différences, except;

» When the deferred tax liability arises from the initial recognition of an asset or Hability In a
transaction that is not a business combination and, at the time of the wansactlon, affects
neither the accounting profit nor taxable profit or loss.

» [ respect of taxable temporary differences associated with investments in subsidiaries
when the timing of the reversal of the temporary differences can be controlled and It is
probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences and the carry
forward of any unused tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax losses can be utilised, oxcept;

» When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a husiness combination
and, at the time of the transaction, affects peither the accounting prefit nor taxable profit or
loss

s In respect of deductible temporary dilferences asseciated with investments in subsidiaries
deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that L has become probable
that future taxable profits will allow the deferrod tax asset to be recoversd,

Defarred tax assets and liabilities are measured at the tax rates that are expectad to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit
and loss (either in OCI or in equity). Deferred tax items are recognised in correlation to the
underiving transaction either in OC1 or directly in equity.

Defarred tax assets and deferred tax liahilities are offset if 2 legally enforceable right exists to
set off current tax assets against current tax labilities ety ;
same taxable entity and the same taxation anthority,  J#




I) Provisions, Contingent liabilities, Contingent assets and Commitments:

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obllgation and a reliable estimate can be made of the
amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss.

If the effect of the time value of money is material, provisions are discounted using 2 current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time 15 recognised as a
finance cost

Provicions are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

A contingent liability is a possible obligatdon that arises. from past events and whose
existence will be confirmed only by the occurrence or nen-occcurrence of one or more
uncertain future events not whaolly within the controfl of the Company; or a present obligation
that arises from past events but is not recognised because it is not probable that an outflow
of resources embodying economic benefits will be required to settle the obligation; or the
amount of the obligation cannot be measured with sufficient reliability. A contingent asset is
disclosed, where an inflow of economic benefits is probable.

m) Earnings per share

Basic earnings per share are calcolated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or logs for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

n) Segment reporting

The Company has only one segment of activity of dealing in IT products during the period;
hence segment wise reporting as defined in Indian Accounting Standard-108 is not
applicable.

o] Inventory
Inventories are valued at cost or net realizabie value whichever is lower, computed on a FIFO
basis, after providing for cost of obsolescence and other anticipate losses, wherever
considered necessary. Finished goods include costs of conversion and other costs incurred in
bringing the inventories to their present location and condition as certdfied by the
management.

p) Retirement and other employee benefits

Employee benefits include provident fund and compensated absences.

Defined contribution plans




Short-term employee benefits

Short-term employee benefits expacted to be paid in exchange for the services rendered by
employees are recognised during the year when the employees render the service,
Compensated absepces, which are éxpected to be utilized within the next 12 months, are
treakted as short-term employee benefits. The Company measures the expected cost of such
absences as the additional amount that it expects to pay as a result of the unused entitlemant
that has accumulated at the reporting date.

g} Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banls and on hand and

short-term deposits with an original maturity of three manths or less, which are subject to an
insignificant risk of changes in value are unrestricted for withdrawal and uzage

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and

short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company's cash management.

r) Recent accounting pronounceiments

Ind AS 116 "Leases";

The Company is required to adopt Ind AS 116, Leases from 1 Apcl 2019, Ind AS 116
introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises
a right-of-use asset representing its right to use the underlying asset and a lease kability
representing its obligation to make lease payments, There are recognition exemptions for
short-term leases and leases of low-value items. Lessor accounting remaing similar 1o the
current standard - §e. lessors continue to classilv leases as finance or aperating leases. It
replaces existing leases guidance, Ind A5 17, Leases.

The Company is in the process of evaluating the impact of the new lease standard on all its
lease arrangements and shall determine the appropriate transition option ence the said
evaluation has been completed.

Ind AS 109 - Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination
rights in order to allow measurement at amortised cost (or, depending on the business
model, at fair value through other comprehensive income] even in the case of negative
compensation payments. The Company does not expect this amendment 1o have any impact
on its standalene Anancial statements,
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